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SUBJECT:DELINQUENT COTTON CONTRACTS 

1. DATA PROVIDED BY AMERICAN COTTON SHIPPERS ASSOCIATION 
(ACSA) INDICATES KOREAN MILLS OPENED L/C'S ON 2800 BALES OE 
COTTON DURING PERIOD 1-27 DECEMBER. EVEN IE INCOMPLETE 

THIS REPORT SEEMS TO INDICATE THAT COTTON CONTRACT PROBLEM 
IS ENTERING CRITICAL PERIOD. 

2. REQUEST EMBASSY'S ASSESSMENT OF PRESENT SITUATION BY 
COB 'ASHINGTON JANUARY 7, INCLUDING SPECIEIC MEASURES 'HIGH 

WE MIGHT TAKE TO INSURE MASS DEEAULTING DOES NOT OCCUR. KISSINGER 
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